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YARANDRY SILVER MINES LIMITED 


Dear Shareholder: 


The fiscal year ended October 31, 1969, 
was marked by substantial progress in explora- 
tion on your company’s silver-lead property in 
Australia where new drilling targets have now 
been identified, and by the acquisition of a 
participation in a new uranium prospect in the 
Ungava area of northern Labrador. 


THE YERRANDERIE SILVER-LEAD FIELD 


For the benefit of our new shareholders it 
may be useful to report briefly on the history 
of the Yerranderie silver-lead field situated in 
New South Wales, Australia, some 60 miles 
southwest of Sydney. 


The Yerranderie field, which is now the 
object of your company’s extensive explora- 
tion and evaluation efforts, was first discovered 
in 1872, with mining operation beginning in 
1898. The two most productive mines, the 
Silver Peak and Colon Peaks, operated until 
1929 and 1930 respectively. Since then the 
field has been inactive except for limited 
gouging operations for high-grade silver ore 
from the upper levels of the Colon Peaks mine. 
Consequently, less than 5,000 tons have been 
mined in the field during the past 40 years. 


Production records show that, to date, 
122,496 tons of ore were mined with content 
of 10,940,137 oz. silver, 19,995 oz. gold, and 
28,444 tons lead. The output was the result 
of the efforts of small mining companies oper- 
ating under different ownerships. 


Yarandry Silver Mines Limited (through its 
wholly-owned subsidiary, Camden Mining 
Company Pty. Limited) and Catawba Interna- 
tional Inc. hold on an equal basis mining titles, 
applications for mining titles and applications 
for mineral exploration rights over substan- 
tially all of the Yerranderie field and_ its 
environs. Watts, Griffis and McOuat Limited, 
consulting geologists and engineers having 
offices in Toronto and Sydney, Australia, are in 
charge of the exploration program in the field. 


The first stage of the exploration program 
was completed last year. Dewatering has been 


done in the Colon Peaks-Silver Peak and Wol- 
londilly mines and many of the old workings 
have been examined. The exposed areas were 
surveyed, mapped and sampled. The dewater- 
ing of the Wollondilly mine offered an addi- 
tional advantage, by allowing access through 
underground workings to the neighbouring 
Burragorang mine. Surface work surrounding 
the mines comprised geological mapping and 
geochemical soil sampling. 


In addition, a 7 hole exploratory diamond 
drill program comprising a total of 4,860 ft. 
was completed in the vicinity of the Colon 
Peaks-Silver Peak mines to test for extensions 
of ore below the old workings. Three of these 
holes were successful in establishing the 
presence of mineralization below the old 
workings. In the central shoot it has been pos- 
sible to calculate an inferred tonnage of 30,000 
short tons of ore, grading 45.6 oz. silver and 
4.9% lead. In addition to the work on the 
Colon Peaks-Silver Peak ground, surface and 
underground investigations were carried out 
in the Kerry shaft-Silver King area. This work 
indicated a potentially mineralized area which 
warrants further detailed exploration, and 
drilling has been recommended. 


Mapping and sampling were carried out 
on the two large areas covered by applications 
for mineral exploration licences numbers 826 
and 554. The results of the extensive stream 
sediment geochemical sampling in the appli- 
cation 826 area were subjected to a computer 
analysis, a study of which indicated several 
anomalous areas. 


Of particular interest is a copper and lead 
anomaly indicated in the southwest corner of 
application 826, extending over an area of 
approximately two square miles. A reconnais- 
sance grid has been laid out over this showing 
and soil sampling is being carried out. 
Although sampling is incomplete, results to 
date are encouraging. Further follow-up work 
is required. 


Stream sediment sampling on application 
554 is also in progress. However, to date, 
three areas of anomalous values have been 
indicated which require more detailed in- 
vestigation. 


UNGAVA URANIUM PROSPECT 


As shareholders are aware, the company 
acquired in July, 1969, 500 mining claims in 
the Finger Lake area, south of Ungava Bay, 
Quebec. As the result of an option, exercised 
by a third party, this number was subsequently 
reduced to 400 claims. These claims are part 
of a 2,820-claim group, where airborne and 
ground radiometric reconnaissance have dis- 
closed several zones of radioactivity. 


A new company, Adelaide Ungava Mines 
Limited, was formed for the purpose of acquir- 
ing the 2,820 claims and to conduct an explor- 
ation program on such claims as recom- 
mended by Dr. E. L. Speelman of Norman H. 
Ursel Associates Limited. 


Yarandry Silver Mines Limited transferred 
its 400 claims to Adelaide Ungava Mines 
Limited and received 400 shares in the new 
company out of a total of 2,800 shares issued. 


An extensive program of surface sampling, 
mapping and radiometric survey was com- 
pleted last year, the results of which are now 
being compiled. An evaluation of these results 
will form the basis for further exploration work 
on this large uranium prospect. 


CURRENT DEVELOPMENTS 


Favorable exploration results obtained in 
the Yerranderie silver-lead field have encour- 
aged your company to make arrangements for 
further vigorous exploration work in this area. 


In the opinion of our mining consultants, 
the intersection of high grade mineralization 
below the central section of the Colon Peaks- 
Silver Peak area indicates the continuation of 
the main Yerranderie shear down dip. Accord- 
ingly, an additional program of 15,100 ft. of 
diamond drilling has been recommended to 
test the extensions of the known ore in that 
area and to test for possible ore in the vicinity 
of the Kerry shaft-Silver King mine, located 
close to the Wollondilly and Burragorang 
mines. 


Under existing regulations, the government 
of New South Wales will contribute by way of 


subsidy, up to 50% of the cost of diamond 
drilling. 


To provide an opportunity of participation 
for the Australian investor, your company 
(acting through its subsidiary, Camden Mining 
Company Pty. Limited), and Catawba Interna- 
tional Inc. have formed a new company, Cam- 
den Explorations Limited which company pro- 
poses to acquire all the rights and titles held 
in New South Wales by Camden Mining Com- 
pany Pty. Limited and Catawba International 
Inc. Your company’s subsidiary and Catawba 
will each receive 1.2 million shares having a 
par value of 25¢ (Aust.) each of Camden Ex- 
plorations Limited. Clinton & Co., members of 
the Sydney Stock Exchange, have agreed to 
underwrite an additional 1,200,000 shares of 
Camden Explorations Limited which will be 
offered to the Australian public at 25¢ (Aust.) 
per share. Each of Yarandry and Catawba pro- 
pose to subscribe for 200,000 additional shares 
of Camden Explorations Limited at 25¢ (Aust.) 
per share. This will result in Camden Ex- 
plorations Limited obtaining $400,000 (Aust.) 
less the cost of the issue which funds will be 
sufficient to cover the cost of the total con- 
templated exploration program. 


In addition to its share participation in 
Camden Explorations Limited, your company 
(through its subsidiary) will retain a 5% interest 
in the net proceeds before tax derived from 
the Australian properties being acquired by: 
Camden Explorations Limited, as well as a 
gross overriding royalty of 1/96th of net smelter: 
returns. 


Your management considers the proposed’ 
arrangements to be very advantageous to the 
company and strongly recommends _ their 
approval. Details of the said arrangements 
are set forth in the notice of meeting and in- 
formation circular accompanying this report. 
The directors are optimistic about the pros-- 
pects of your company and are looking for-. 
ward to another year of intensive exploration 
activity. 

On behalf of the board,. 
T. BUDZICH 


President 
February 20, 1970. 
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Due from Catawba International Inc. (Note 1) 


Advances to geologists 


Due from Catawba International Inc. (Note 1) 


investment in Mining Company (Note 2) 
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Mining Properties and Related Expenditures (Note 1) 


Mining properties 


Deferred exploration and development expenditures 
Automobile and equipment at cost less depreciation 


Deposits and deferrals 
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To the Shareholders 


Yarandry Silver Mines Limited 
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1969 


$ 101,905 
11,807 
22,004 


135,716 
10,800 
48,592 


45,942 


2,142 


$ 477,737 


1968 


57,746 


45,942 
73,967 
2142 


— 


122,021 
5,119 


198,086 


AUDITOR 


We have examined the consolidated balance sheet of Yarandry Silver Mine 
tion and development expenditures, administrative expenses and deficit and sourc 
statements of Yarandry Silver Mines Limited included a general review of the a 


evidence as we considered necessary in the circumstances. We have relied on th 
Camden Mining Company Pty. Limited. 


In our opinion these financial statements present fairly the financial positior 
source and application of their funds for the year then ended, in accordance witl 


the preceding year. 


Toronto, Ontario 
February 16, 1970. 
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Consolidated Balance S} 


< MINES LIMITED 


t as at October 31, 1969 


LIABILITIES 


1969 1968 
Current Liabilities 
Accounts. payable and acericd sn) treet ek $ 26,073 28,886 
Current potion of; long-term debtian tears be 4,800 — 
muexo Ursel and Pittws Drusteesis st eet Ae 2 eo —— 3,077 
Huector Catawba Internationaitines sks ioe. coc. ee eee ky. a 7375 


30,873 39,556 
Long-Term Debt 
Due on purchase of mining properties secured by a 6% mortgage, 


payable $4,800 in 1971 and 1972 and the balance in 1973 ....... 26,400 26,400 
Pes orpOu Meee OL Ol Meee pine Cadi Ely nib A i Guinier bolts AE 4,800 — 


SHAREHOLDERS’ EQUITY 
Capital Stock (Note 3) 


Authorized 
5,000,000 shares without par value 
Issued 
750,000 shares in exchange for shares in subsidiary ........... 7,500 7,500 
1,700,005 shares for cash (700,000 issued during the period) .... 495,005 165,005 
2,450,005 502,505 172,505 
DCO TRRT? p eh ape prea Se Se ARGS 0 hy te Rema, ee le i rr 77,241 40,157 


425,264 132,348 
Signed on behalf of the Board: cL ee 
T. BUDZICH, Director. 
S. TAYLOR, Director. 
$ 477,737 198,086 


REPORT 


nited as at October 31, 1969, and the consolidated statements of deferred explora- 
d application of funds for the year then ended. Our examination of the financial 
unting procedures and such tests of accounting records and other supporting 
port of the auditors who have examined the financial statements of the subsidiary, 


the companies as at October 31, 1969, and the results of their operations and the 
nerally accepted accounting principles applied on a basis consistent with that of 


RIDDELL, STEAD & CO., 
Chartered Accountants. 


YARANDRY SILVER MINES LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the year ended October 31, 1969 


1969 1968 
Source of Funds 
Fron? ‘issue: of ‘capital: Stock, “eubiac rer eee er eee creer ee einer $ 330,000 165,000: 
From Catawba re interest in mining properties (Note 1) ....... 2,400 13,859 


332,400 178,859 


Application of Funds 


Investment in and advances to mining company ............. 48,592 ms 
Exploration and development expenditures less depreciation of 

$392 and loss on sale of fixed assets of $770 ............006: 150,363 60,903 
Administrative ‘expenses 23,5 cio. bani ones tee nias ee eet eer 37,084 37,009 
Automobiletand equipment \(net) "Risicsssa:tes. kan eee eee ee 1,192 2,936 
Deposits ‘jand «deferrals: 2.0. )025 Shes ae ce tite ee ee 3,324 — 
Reduction “of long-term: déebt\i..a'5. hea eee eee 4,800 48,000 
Incorporation. “expenses. 7/5 2)... ss.) ose eadatee eg ee een eee 610 _— 


245,965 148,848 


Increase in working capital 0.222... 4. 52 Vek Ae ee 86,435 30,011 
Working capital (deficiency) at beginning of year ..............-. 18,408 (11,603) 
Working capital at end ‘of/year . 030) 0)\002 3-4 ee ee ee $ 104,843 18,408 


——— 


YARANDRY SILVER MINES LIMITED 


CONSOLIDATED STATEMENT OF DEFERRED EXPLORATION 
AND DEVELOPMENT EXPENDITURES 


For the year ended October 31, 1969 


1969 
RSS AN SMAI Ce AD OSALO [Vaud Ae etna eert eet SAG ieee are ore wie eB SoG cele bine dive $ 11,526 
PRULOMMOUVEROXOCNSES Ba ige shite en MERey ts Tits LOLITAS WiSat 4S bie AOS eis od! o 1,878 
PPCHIECIALIONREXDENSO Te 4 cee ctr frye rere reais e reste thas 6 teeing 392 
BONDS VS eon eA oR Basis A Pe eee gare cages ee Sepa har sc tda ig cus (shale Garba e Mhae oe.) 32,187 
Equiipmentsrental and contract) services: .cA25 250. : fe. cine ens te oS Sa. — 
GCMEN AL Pere en etree OMT Rerety fere tele ee TOE Sa Ghee Sale fees ere a 2,256 
Geological fees, engineering fees and expenses ..................--+--5 79,919 
Legal fees and expenses of subsidiary company ..............-....-..-- 10,884 
REASOREXPIGISC Saar erie te eet awe ere ee ME rete Se ee Es Ede wdg os ear a ah ay < — 
Ess FONT SalezOLATIXGCt ASSCIS! ro wees ait. race ec lads tiie Pagid fo bke 4 2 abe « 770 
AQIS ite Poverh tt alts eA rhea Tot 2 anche eas By mS ai Mesa aD a aiel eS BRT a eye's Olocmns 226 
SOIAMeSraNGs Wales Mere ean a Meeps Petes Phra e Wi aS, ea aoe Reale se ee 7,221 
SYS ON SP ae en eh 6 ea as OES Ue SCE le Ty OE Ste Raa on 2,594 
AVG le erat Way Erie Be Se PS LUNS eee anes PERE LP NS bees 1,672 

151,525 
Balancer al. beginningaors Veal grate eater os eon) sus Sed Poe ee 73,967 

225,492 
Received on sale of 50% interest in mining properties (Note 1) .......- a 


Balancerat enucOtmyedli esas ois ta sire ele eee les nsei Gee wae ae $ 225,492 


YARANDRY SILVER MINES LIMITED 


CONSOLIDATED STATEMENT OF ADMINISTRATIVE EXPENSES 
AND DEFICIT 


For the year ended October 31, 1969 


1969 
Administrative Expenses 
Accounting and <audit 2. oxy. siv.c% hinaatec 2s eect tO er eee $ 14,013 
Bank: charges :iand interest. 2 <.a.. che secuee tee or eee eee ee ee 302 
Consultants’ fees: and expenses...) ee seer ee eee ieee 3,321 
Directors’ ‘fees. of subsidiary: company... +o 4.70 eee 1,200 
Filing fees sgaciia aa ia tocws gee ee) ei een ee eee 772 
General {55 csice's ttre Busia sek ole, a Bievne & prune Ee ek ee ee ee 2,979 
ET | a ar ere rir ri eS Pirie. Morty cestode he Quod s ot: 7,901 
Printing <and «stationery: 22.9.3). 56 ose eee eee ee eee 115 
Shareholders’. :intormation ....00 2. <5 tee ne eee 8,390 
Share issue; expense eiicv od oo ae en se eee 1,470 
TRAVEL Sc 8 So oie PE Gia ecg eet ws Zs Fo ace hee SY Meee Vase eres eee ee eee 4,525 
44,988 
Interest “earned 2o3234 dah we oO eee 8,732 
36,256 
Exchange ‘adjustment. 2.0 3.),.0:..% o.s ced odes Sa ee ee eee 828 
37,084 
Deficit-at beginning “of iyear, ....:. 5. eek eee ee ee ee 40,157 


Deficit at end tot iyeat «ss icilea becuse ee ee eee $ 77,241 


YARANDRY SILVER MINES LIMITED 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
For the year ended October 31, 1969 


The company has a 50% interest in the following mining properties: 
Six mining and mineral leases in New South Wales. Authorities to prospect 
and to enter, applications for authorities to prospect and applications for 
mineral leases in New South Wales. Applications for mineral exploration 
licences in New South Wales including area covered by above-mentioned leases, 
authorities and applications. 


They are recorded at cost, including the excess of cost of acquiring shares in the subsidiary 
over the book value of the assets in the subsidiary. 


The co-owner of the properties, Catawba International Inc., is the operator of the exploration 
and development program and recovers 50% of the costs from the company, and _ is 
responsible for repayment of 50% of the amount due on purchase of mining claims. 


A subsidy was received from the New South Wales Government with respect to drilling 
expenditures on the property and in the event the mine attains commercial production the 
company will be liable to refund its portion of the subsidy, being $4,730. 


The company owns a one-seventh interest in Adelaide Ungava Mines Limited, which is the 
owner of certain mining claims in the Ungava area of Quebec. 


The investment was recorded in the books at $17,374 which was the cost of the shares of 
Adelaide received by the company. 


Adelaide undertook an exploration program (maximum cost $255,000) on the mining claims 
and its shareholders must lend it the necessary funds for the program. Yarandry’s one-seventh 
share of the money required would not exceed $37,000. At October 31, 1969, the company 
had advanced $31,218. 


By agreement dated July 3, 1969, 75,000 unissued shares of the capital stock of the company 
have been reserved for an option held by the president exercisable at 45¢ per share for a 
three year period. 


The accounts of the Australian subsidiary have been converted to Canadian dollars at the 
rate of $1.20 Canadian to the Australian dollar. 


ce te, 
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